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Message from the Coordinator

This newsletter will provide regular updates onelepments in forest certification and the suppbgdfication and use of certified
forest products. Please feel free to pass this le¢éesonto interested parties.

Jana Blair
Coordinator, Australia Forest & Trade Network

The Global Forest and Trade Network

In this issue...
. AFTN Participant The Global Forest & Trade Network or GFTN is WWHiiiative to eliminate illegal logging,
News improve the management of the world's valuabletarehtened forests, and promote credible forest
. News from the certification. By providing support to and facititag trade links between progressive forest ingustr
GFTN companies, the GFTN seeks to create market condittat will help conserve the world’s forests

while providing economic and social benefits fog husinesses and people that depend on them.
- Background and

Facts The AFTN is the Australian arm of the GFTN (seegédor more information).

Events

INTERNATIONAL DIALOGUE ON FINANCING SUSTAINABLE FOREST MANAGEMENT

8-12 September 2008 - Paramaribo, Suriname

International Dialogue on Financing SustainableeBbManagement, a Country-Led Initiative (CLI) impPort of the United Nations
Forum on Forests. For more information gdtip://www.clisuriname.com/smartcms/default.asp

LANDSCAPE ECOLOGY INTERNATIONAL CONFERENCE — CHALLEGES AND SOLUTIONS

16-22 September 2008 - Chengdu, China

The conference is aimed at highlighting both thallenges of and solutions for managing forestaddaapes for a variety of values
and benefits. For more information go tbitp://research.eeescience.utoledo.edu/lees/|UFBIBMTG/

THE NATIONAL SUSTAINABLE PROCUREMENT CONFERENCE 280

18-19 September 2008 - Brisbane, Australia

This conference is the fourth in the series prasfipknown as the 'Buying Green' conferences, whi&ve been held with great
success in Sydney, Melbourne and Perth since Zf2nore information go tbttp://www.sustainableprocurement.com.au/
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INTERNATIONAL SCIENTIFIC CONFERENCE ON TROPICAL RAIFORESTS AND AGROFORESTS UNDER GLOBAL
CHANGE
5-9 October 2008 - Bali, Indonesia
The conference will address the following threddfie
Agroforestry management in an ecological and secimomic context
Climate change effects on tropical rainforests agiforests
Integrated concepts of land use in tropical langdesa
For more information go tbttp://www.globalchange-2008.org/

3RD INTERNATIONAL PULPWOOD RESOURCES AND TRADE CORRENCE
19-21 October 2008 - Grand Copthrone Hotel, Sioga
For more information go tbttp://www.pulpwoodconference.com/

44TH SESSION OF THE INTERNATIONA TROPICAL TIMBER GQANCIL (ITTO)
3-8 November 2008 - Yokohama, Japan
For more information go tbttp://www.itto.or.jp/live/PageDisplayHandler?pade219

For more forestry and timber trade events in ogioreand around the globe gotitip://gftn.panda.org/newsroom/events/index.cfm

AFTN Participant News

ITC Timber supports Victorian Government commitment to secure FSC certification 4TC Limted, AFTN member and leading
forest products company, is a regrowth hardwoodhsfiing company that uses advanced technology ¢apece value-added quality
timber products for the Australian and global mé&ske

The Company recently achieved Chain of Custodyif@ztion (CoC) under the Australian Forestry Startcertification for its
Tasmanian and Victorian operations.

ITC Group Marketing & Communications Manager Mich@tark said that the achievement of AFS certifimatwas a significant
milestone, noting that ITC supported certificatasithe most effective method to track timber amegioproducts from the forest to
the end-user in the supply chain.

“Certification assures our customers that the éngroducts they purchase are from sustainablyagethforests,” he said. “And
now we are very pleased that the Victorian Govertifeom whom ITC Timber purchases log resourcedioe-add in our sawmills,
is seeking FSC certification. We welcome this maseour end-customers demand certification of@awdWood and SupaLam
timber products. Being able to offer both AFS &SC certified timber is important to our futureesaggrowth,” he said.

ITC was the first retail funded plantation forestmgnager to achieve FSC certification, secureddqlantation forests in southern
Australia.

“The Victorian Government’s initatives to secui®@@are most welcome and ITC is committed to workitity the Government as
part of this process,” Mr Clark concluded.

For more information on ITC visitww.itclimited.com.au

General News
17 April 2008

Small Group FSC Certification in Western District - A small group of western district farmers have ktzeir sugar gum windbreak
plantations certified to Forest Stewardship Cousteihdards. The group known as Forest Stewardsalaghas had its management
of the plantations verified by an independent audiGroup Manager, Gary Featherston was pleasadrtounce that the audit had
shown that the plantations and their managemenpkedwith the stringent environmental and sociahdards.
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Forest Stewardship Council (FSC) operates in mwae 70 countries and is a
stakeholder owned system for promoting the resptmshanagement of the
world’s forests. There are more than 90 milliontaees certified around the
globe.

Forest Stewards Australia is currently a small grofifarmers with sugar
plantations that wanted to demonstrate good manageofi their trees and were
looking for better markets for their timber. Thegp is open to new members
with any type of forest. Strong markets exist fertified hardwood timber and
farmers could take advantage of these by joinieggioup. Group Manager,
Gary Featherston said “the advantages of a graugnse for small forest
growers are that the costs can be shared anddtegsito markets is improved.

The sugar gum windbreaks in western Victoria weostiy established at the
start of the last century and provide the onlygri@emuch of the landscape. Many have been curdefod are now regrowth. Many
are in poor condition and are harvested for jusifood. Mr Featherston said “We have markets ferfali range of sawlog sizes
including small sawlogs, fencing timbers as welfiemsnvood that can best utilise all of the treesgemt. By producing sawlogs as well
as firewood, farmer’s returns can be increasedmlpw5%. It is such a waste to burn this timbeewth can be converted to durable
sawn timber that is in high demand.”

The group will manage its plantations for high éyaawlogs. The current poor quality windbreaks ba converted to sawlog
plantations by managing the coppice regrowth witimjmg and thinning.

Where sugar gums are the only trees in the laneédsitegr biodiversity values can exceed their timladues. In these cases, parts of
the plantations with large trees or nest treesetened to protect biodiversity values. Existimglduture Landcare plantings can be
integrated with the management of the sugar gues tt@ maximise biodiversity protection and theltasset value to the farmer.

More information is available from Gary Feathersabrpary@foreststrategy.com.au

18 June 2008

WWEF-Supported Timber Provision Becomes Law- The import, purchase, sale and transport of misduade from illegally
harvested wood will for the first time become adid crime under legislation passed today by ti& Gongress.

WWEF-US, which lobbied strongly for the provisiomidit will ban products made from illegally harted wood and authorise U.S.
enforcement agencies to prosecute illegal timladfitkers. To date, no U.S. laws have preventegdlly harvested wood from
entering the domestic market and few regulatorylaeisms have existed to indicate to consumers whsfecific wood products
have been derived from legal, sustainable souseéd WWF.

The provision, which was originally introduced astandalone bill in both the House and Senate,imchigded in a massive $300
billion dollar farm bill that received final appralvas both the House and Senate voted today toidedhe President’s veto of the
bill: the Senate by a vote of 80 to 14; the Houga bote of 317 to 109. With Congress’ overridehaf veto, the farm bill, including
the prohibition against illegal timber imports, @omatically becomes law.

“By banning the import of illegally harvested woprbducts, this measure will help level the playfiedd for U.S. companies that are
committed to ensuring that their purchases of tqpesducts support legal and responsible loggiragtires. Many of these
companies are members of WWF’s Global Forest & &iddtwork,” said Bruce Cabarle, the program’s maradirector.

“This legislation will have an enormous impact @visg fast-disappearing forests around the worlthbse the law can now act
strongly against the illegal trade in timber. Hlvaiso empower U.S. consumers to make better4néat choices that will directly
benefit nature,” said Dr. Darron Collins, WWF's naging director of the Amur-Heilong, a WWF prioreiyea straddling the Russian
Far East and China.

GFTN News

Copies of the a full participants list can be dovaled from the GFTN website
http://gftn.panda.org/about_gftn/participants/indéx
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July 2008
New Head for GFTN -GFTN is pleased to announce that Richard McLelmtbeen appointed as the new Head of WWF’s Global
Forest & Trade Network (GFTN). Richard will be bdsg¢ WWF-International in Gland, Switzerland.

Richard has been with WWF for over eight years, tmesently as WWF-Australia’s National Land Progrisfanager. He has also
worked for WWF in Cambodia, where he managed a&lt&gdscape conservation program in the Lower
Mekong Dry Forests. Prior to joining WWF, Richaethrhis own consultancy, specializing in off-reserve
conservation of native vegetation. He brings angjrivack record as a skilled manager as well dmieal expert
in natural resource management and ecology.

The FTN Managers and Support Unit would also lik¢éake this opportunity to extend a big thank yo®tuce
Cabarle, who has served as the Interim Head of Giefkhe last year and a half. Bruce will returrhts “day
job” as Managing Director of the Global Forest Reog at WWF-US while he continues to support Richiard
ensure a smooth transition.

Thanks to Bruce’s leadership, GFTN now has a cohgrgive strategic plan, the support of an enthtisi8VF “shareholders”
group, a globally harmonized set of company pauéitton rules, and internal performance indicatbesn sure Richard will value this
solid foundation as he takes over.

Asia
In our region the Global Forest and Trade Netwa% thapters in China, Indonesia, Japan, Malaysia/atnam.

For more information on the Forest and Trade Nelta/@ar our region go toattp://gftn.panda.org/gftn_worldwide/asia/index.cfm

Rest of the World
The Global Forest and Trade Network also has chaptedfrica, Europe, Latin America and Caribbean &lorth America.

14 Jul 2008

Wal-Mart Joins WWF's North America Forest & Trade N etwork — Wal-Mart Stores, Inc. joined the North Americaési &
Trade Network (NA-FTN), WWF-US announced today.jBining the GFTN, Wal-Mart has committed to phasing illegal and
unwanted wood sources from its supply chain anceasing its proportion of wood products originatfrmm credibly certified
sources — for Wal-Mart stores and Sam'’s ClubsénUdhited States.

“With nearly half of the world’s forests alreadyrgg action is urgently needed,” said Suzanne AppM/F-US’s VP for Business &
Industry. “Wal-Mart’s commitment to support respitnhes forestry answers that call to action. WWF veehes the company to a
global community committed to healthy business la@althy forests.”

The United States is the largest consumer of im@isimber, pulp and paper in the world. The UsSalso among the top destinations
for imports of wood from areas where illegal loggend trade are common, such as Indonesia, Chth8mazil. Thus, the U.S.
market is critical to protecting forests worldwide.

Wal-Mart's commitment includes the importation aade of all wood-based products with an initiallfeson wood-based furniture.
Wal-Mart sources furniture from the Amazon, Russtan East, northern China, Indonesia, and the Mgkegion of southeast Asia.
These areas include some of the most biologicagrde places on earth, places that WWF is wortongrotect.

“One of our goals at Wal-Mart is to sell produttiat sustain and protect our resources. By joitiiegNA-FTN we can further this
goal by providing our customers with a reliable @ypf wood products that come from responsibly aged forests,” said Matt
Kistler, Wal-Mart’'s Senior Vice President of Susiility. “This is just one way Wal-Mart is helpirgir customers save money and
live better.”

USAID has invested almost $6.5 million since 2003WWF's Global Forest & Trade Network. WWF has leaged USAID’s
investment to secure an additional $33.8 milliorestment to expand GFTN operations into emerging@nies. Many of those
emerging economies are now part of Wal-Mart's glaogply chain.

“Today’s development assistance is about mobiizire ideas, efforts and resources of governmbuotsnesses and civil society by
forging public-private alliances that stimulate momic growth, develop businesses opportunitiesaaithless environmental issues”
said Jacqueline E. Schafer, Assistant AdministriiloEconomic Growth, Agriculture and Trade at UBAI'Corporate engagement
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in WWF's Global Forest & Trade Network has enormpatential to curb the environmental destructiocsoagted with illegal
logging in producer countries, while contributimgthe economic growth of both producer and conswuentries alike.”

Wal-Mart’'s commitment to promoting responsible f&irg builds on the company’s collaboration with W\arlier this year, Wal-
Mart committed to purchasing 100 percent of itgvaidught salmon seafood sold in the U.S. from ssucertified by the Marine
Stewardship Council (MSC) within four years.

For more information on the Forest &Trade Netwaaksund the world go tbttp:/gftn.panda.org/index.cfm

FSC News

International

Imo Terminated In Chile For Forest Management Certfication - FSC has withdrawn the accreditation of the cegtfan body
Institute fur Markttkologie (IMO) for forest managentcertification in Chile. As of May 16th, 2008, IM® not allowed to carry
out forest management certification for FSC in Ehdver the next three months, FSC will supporféihest management units
certified by IMO in Chile to move to an FSC acctedicertification body.

SGS Suspended In PolandFSC accredited certification body SGS Qualiforuspmendedor forest management and chain of
custody certification Poland.As of April 15th, 2008, SGS Qualifor is not allowtdperform new FSC certification evaluations,
issue or reissue new FSC certificates in Poland.

For further information, please contact AccreditatServices International (ASI), the company mamgghe FSC accreditation
program at info@accrediation-services.com

Australia

‘Straw Dog' FSC Australian Forest Management Standal Available - The Board of FSC Australia has agreed to publisitraw
dog' draftAustralian Forest Management Standard for pubtiergst and informatioanly. The 'straw dog' was commissioned from
consultant Matthew Wenban Smihd has not been subject to consultation at tagest The Board iawaiting input from other
processes, such as the Controlled Wood Ri&dessment Team, before finalising a draft for winsultation withstakeholders.

The draft has been published at its current stagause ointerest in the development of the Australian staddind a request from
anFSC accredited certification body. In the intexddbeing open anttansparent, the Board felt that if the draft wasg to be
provided toone stakeholder it should be made available tstaleholders. Subject teceiving financial support for a credible
consultation process, it &xpected a completed Draft 1 of the FSC Nationah&rd will be releasddter this year or early next year.
This completed draft will then be opar comment and consultation with stakeholdersafoextended periothefore being reviewed
by a Standards Development Group containing bathreg@gesentation of stakeholder interests.

Controlled Wood Risk Assessment Team Gets Goinglhe Board of FSC Australia has endorsed Board Merdbein O'Grady as
Chairof the FSC Controlled Wood Risk Assessment Teara.t&€am, comprising scientists and other expertsmated by FSC's
social, environmental and economic chambers wil@ate risks for forest managers and Chain of Glystertificate holders
sourcing controlled wood from Australian forests @aree plantations. ‘Controlled Wood' is a terat tiefers to non-FSC

certified wood that can be mixed with FSC certifiedod in FSC 'Mixed Sources' labelled productsesehproducts must exclude
wood that has been illegally harvested; wood fromests where management operations threaten higtenation values; wood
from areas of social conflict; wood from forestatthse GMOs and; wood from forests that are beimyerted for plantations or
other non-forest uses. The team's work will prevgdiidance to certification bodies evaluating comgmsto ensure they have
controlled their supplies to exclude wood from thesurces. Work of the group on 'High Conservaialues' and what that concept
means in the Australian context is also expectgaawide input to the development of the Australe8C Forest Management
Standard.

Timbercorp Demonstrates Reduced Chemical UseFSC certified tree plantation company Timbercorp feported to FSC
Australia that over a three year period it has ka#a to reduce its usd the hazardous chemical Simazine by 86 percdritis
reduction isconsistent with the 'reduce, remove and replageogeh to chemical ugkat has been adopted by FSC Australia. FSC
Australia Board member Kevid'Grady (Timbercorp) reported that the reductitustrated a continuoumprovement strategy: "Just
by looking at our use we are able to reduce.”
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For more information go to the FSC Australia websitwww.fscaustralia.org

What is the AFTN?

The Australia Forest and Trade Network (AFTN) is kbcal arm of the Global Forest and Trade NetwW@kTN) set up by WWF to
assist and encourage Australian businesses to guppponsible forestry. The AFTN was establishe@art of WWF-Australia’s
partnership withintegrated Tree Cropping (ITC)

Participants in the AFTN support responsible fageBty implementing a timber and paper purchasiolgcp and time-bound action
plan that identifies and, as quickly as possilbhelsethe purchase of forest products from illegaiamrtroversial sources and
continuously increases the amount of product sabit@en “known”, “legal”, “verified legal”, “progresing toward certification” and
“certified” sources.

The AFTN is open to all Australian businesses giatuce, supply or use timber and paper and wheesking to support
responsible forest management.

Web page:

The AFTN web page has now moved to a combined g@baN web presence, to go to the new page click AETN home page
(http://gftn.panda.org/gftn_worldwide/asia/austafin/index.cfm

The AFTN and GFTN welcome feedback on both theautréind layout of the website and if there areeatisa features you think
may be of interest.

Publications

The AFTN has the following publications availabhebioth hard and soft copy:

AFTN Fact Sheet

Responsible Purchasing Guide — Version Il

Keep it Legal — Guide on how to keep illegally hested timber out of your supply chain.
The WWF Guide to Buying Paper

High Conservation Value Forests - The Conceptéwoithand practice

FSC Certification — An Introductory Guide

FSC Principles and Criteria — A Framework for FbiMdanagement

FSC Certification: Chain of Custody — A Technicali@ for Manufacturers and Suppliers
Controlled Wood — A Guide for Avoiding Environmeliyaand Socially Damaging Wood

For Further Information
For more information and to be sent an AFTN apgiliceform please contact: Jana Blair gnair@wwf.org.au

The AFTN welcomes your response to information jstigld in the Newsletter, write folair@wwf.org.au.

For more information on the work of WWF-Australiee@se go towww.wwf.org.au




